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Taxes on fine-cut (rolling) 
tobacco in Canada 
Background 

Most Canadians who smoke cigarettes purchase 

manufactured cigarettes. The practice of rolling your own 

has diminished significantly, especially after tax reforms 

reduced the price-difference between self-made and 

manufactured cigarettes. In 2021, around 358,000 

kilograms of fine-cut tobacco were sold in Canada, 

compared with more than 2.5 million in 2003. Fine-cut 

tobacco represented 1.7% of the wholesale tobacco 

market value in 2021 ($128 million, including federal 

excise tax which is levied at wholesale.) 1 

In Canada rolling tobacco is generally referred to as “fine-

cut”. Each of Canada’s major tobacco companies sells 

fine-cut under the same  brand names as manufactured 

cigarettes (i.e. Players, Export A, Canadian Classic) in 

packages of 50 and 200 grams. They also sell branded 

pre-manufactured cigarette tubes (including filters) 

which can be used with rolling machines to assemble a 

cigarette from fine-cut. 

Federal tax law places fine-cut tobacco in the category of 

“manufactured tobacco” and sets a minimum tax 

quantity of 50 grams. This provision was established in 

the 2008 budget as a way of “reducing the availability of 

small-sized packages [of roll-your-own tobacco] to 

youth.”2 Provincial governments assess tax on each gram 

of roll-your-own tobacco sold. 

A wide variation can be expected in the amount of 

tobacco used in each hand-made cigarette. Studies of 

European smokers suggest a median amount of tobacco 

in each is 0.75 grams,3 which would be roughly the same 

as the amount in a manufactured Canadian cigarette 

(about 0.7 grams).4 

At the same weight as the tobacco in cigarettes (0.7 

grams), excise taxes on hand-made cigarettes are less 

than those on manufactured cigarettes in several, but 

not all provinces.  

The tax on fine-cut is 80% or less than levied on 

manufactured cigarettes in 6 provinces. Provincial data 

on fine-cut sales is currently not available after 2019. 

Generally, sales of fine-cut are higher where the taxes 

are relatively lower. A significant exception to this is 

Ontario, where sales of fine-cut are very low even though 

they receive a preferential tax rate. (See Figure 1)  
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Figure 1: Grams of fine-cut sold per smoker, 20195 and ratio of taxes charged on 0.70 grams of fine-cut 
tobacco compared to 1 cigarette. (2019) 
 

 

Canadian taxes on fine-cut tobacco per 50 gram pouch and per hand-made cigarette. April 2023 

 

Federal Excise 
Tax per 50 

grams6 
Prov.  

Excise per gram 

Total tax  
Per 50 gram 

package  

Tax per hand-
made cigarette 

(.70g/cig) 

Excise tax per 
manufactured 

cigarette7 

British Columbia8 $9.89524 $0.65 $42.40 $0.59 $0.48 

Alberta9 $9.89524 $0.4125 $30.52 $0.42 $0.43 

Saskatchewan10 $9.89524 $0.35 $27.40 $0.38 $0.45 

Manitoba11 $9.89524 $0.455 $32.65 $0.45 $0.46 

Ontario12 $9.89524 $0.18475 $19.13 $0.26 $0.34 

Quebec13 $9.89524 $0.189 $19.35 $0.23 $0.35 

New Brunswick14 $9.89524 $0.2552 $22.66 $0.31 $0.41 

Nova Scotia15 $9.89524 $0.26 $22.90 $0.31 $0.45 

Prince Edward Island16 $9.89524 $0.40 $29.90 $0.32 $0.45 

Newfoundland 17 $9.89524 $0.56 $37.90 $0.52 $0.48 

Northwest Territories18 $9.89524 $0.473 $33.55 $0.32 $0.50 

Nunavut19 $9.89524 $0.40 $29.90 $0.41 $0.46 

Yukon20 $9.89524 $0.32 $25.90 $0.35 $0.48 

Figure 2: Canadian taxes on fine-cut tobacco per 50 gram pouch, April 1, 2023 
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